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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE SOUTH AFRICAN SECURITISATION:

TAX & ACCOUNTING SUB COMMITTEE HELD ON WEDNESDAY 27 July 2016 AT 9AM AT MAITLAND GROUP, BVI BOARD ROOM, 18 FRICKER ROAD ILLOVO SANDTON
	ATTENDEES:
	Rishendrie Thanthony

Andrew Fok  
Morne Du Plessis

Mametse Kgatle

Brian Coombe

Louette

Gerwin Vos
Christopher Esterhuyse

Ulla Murphy
    
	
	TMF Corporate Services (South Africa) Nebank
Nedbank

KPMG

Maitland Group
Maitland Group
Nolands Inc
Nolands Inc

Bowman Gilfillan



	APOLOGIES:
	Brendan Harmse

David Towers

Juan-Paul McCracken

Nicole Rijintjes 

Francois Prinsloo     
       
	
	TMF Corporate Services (South Africa) Quadridge
Fintech

Deloitte

PWC




	ITEM
	DESCRIPTION
	ACTION

	1.
	WELCOME 
	

	
	The Chairperson welcomed all attendees and apologies as above were noted.

	

	2.
	CIRCULATION OF ATTENDANCE REGISTER
	

	
	The attendance register was circulated and signed by all present at the meeting. Those attending via teleconference were noted.


	

	3.
	MARKET INDUSTRY UPDATE
	

	
	There was a detailed discussion held on the securitisation market and the following was noted:
· It was noted that there has not been much movement in the listed space; and

· There were two Thekweni issuances.


	

	4.
	TAX AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	· A detailed discussion was held in respect draft legislation relating to Section 7C of the Income Tax Act of 1962; and its potential effects on member’s structures;
· FATCA and CRS was discussed at length;
· Financial institutions who have registered and submitted nil returns in respect of FATCA versus those that have not;

· It was noted that no interest and penalties had been issued by SARS for those entities who had not met the original 31/12/2015 FATCA registration deadline;

· This is mainly due to problems encountered on trying to register entities with SARS systems;

· The CRS registration deadline was the 31/05/2016; and
· The committee awaited the Werksmans FATCA opinion.

	

	5.
	IFRS AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	Discussions were held regarding the IFRS amendments and the following was noted:
· It was noted that the Impairment models in relation to IFRS 9 that are in the process of being built by the major banking institutions are being analysed by the respective audit firms to ensure like thinking and reporting;

· It was noted that the IRBA has created a task group in relation to the impairment requirements in IFRS 9. IRBA Staff Audit Practice Alert will be issued to provide  auditors with the background to the issues and audit implications of IFRS 9 and the ECL model in the banking environment;
· A detailed discussion was held in respect of IFRS 15 Revenue from Contracts with Customers;

· Principles that an entity shall apply to report the nature, amount, timing and uncertainty of revenue and cash flows arising from a contract with a customer (5 step model approach); and

· Specifically around the introduction of a control based approach to revenue recognition.


	

	6.
	AUDIT AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY


	

	
	In depth discussions were held on the practical implications of Directors’ remuneration disclosure in the AFS in relation to compliance with Companies’ Act and the following was noted:
· It was noted that a globular disclosure has been applied for reporting director’s remuneration disclosure in all instances discussed to date;

· Rotation of audit firms were highlighted;

· Section 92 of the Companies Act which requires audit partner rotation every five years;

· Section 90(2) of the Companies Act which prohibits the auditor from providing certain non-assurance services; and
· The SAICA and IRBA Codes of professional conduct, which are both aligned to the International Ethics Standards Board for Accountants Code.

	

	7.
	NEXT MEETING AND CLOSURE
	

	
	The date of the next meeting was provisionally scheduled for 26 October 2016 in the morning. RT would send out a meeting request. 

There being no further matters to discuss, the meeting was closed at 10:00.


	

	CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS. 

_________________________                             __________________________

CHAIRMAN                                                           DATE
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